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Indian economy has indeed hit a rough patch. Be it the recent collapse of the automobile sector or the 
rising number of non-performing assets or the sluggish consumer demand or failing manufacturing sector, 
all have contributed to the economic slowdown.. At present the econmy  is battling a growth recession with 
a severe demand slowdown and liquidity crunch. This has resulted in economic growth rate falling to a six-
year low of 5% in the June quarter, while growth in private consumption expenditure slumped to an 18-
quarter low of 3.1%.  

            Needless to say, the crisis brewing within the Indian economy has gained unanimous acceptance by 
now. IMF’s new managing director Kristalina Georgieva recently said that, the global economy is 
witnessing a ‘synchronized slowdown’ & its effect is more pronounced in emerging markets like India & 
Brazil. Moody’s Investors Service also has lowered its 2019-20 growth forecast for India to 5.8% from 
6.2%, the most pessimistic so far. Last week, the Reserve Bank of India also cut its growth projection for the 
economy by 80 basis points to 6.1% for 2019-20. There is also an indication of tougher times ahead.  

           It is important to understand that, the growth of the Indian economy had been predominated by 
consumption. As consumption spending has declined, output, employment levels & prices have also 
declined. Lower prices, when unable to recover the costs, has reduced output, employment & earnings 
further. Another major component of India's GDP is investment, induced by both -- private and government 
sectors. Capital Investments are long-term gains that generate profitability by improving operational 
efficiency & boosting innovation. It goes without saying that slackening of investment has contributed in a 
big way to the current economic slowdown. Apart from these factors, the slump in the economy also has 
been affected by the various exogenous factors. A leading dampener among these is the US-China trade 
war, which has intensified over time contracting world trade & in turn, Indian exports. Also, high rates of 
GST, liquidity crisis in NBFCs, and lower savings are some other factors.  

          But is this economic slowdown going to be a long term problem? The answer lies in the fact that, this 
growth recession can be short-lived if corrective actions are taken immediately, failure of which can have a 
prolonged effect on the health of the economy. Amidst the news of slowdown, rise in FDI inflows from 
$12.7bn (FY19) to $16.3 bn (Q1 FY20) brought respite for the government. In a welcoming move, 
government revised GST for the automobile sector, opened up FDI in contract manufacturing sector & even 
announced the recapitalization of the banking sector. Further, structural shifts over the long run can be 
achieved through tapping into the health & education sectors that long for quality improvements. Only such 
long-lasting structural changes can lead to holistic growth of the Indian economy & deter the possibility of 
three slowdowns within the short span of a decade. 

 

                                                                                                                                                                  

                                                                                                                                 usha@imis.ac.in 
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    MANAGEMENT  
    QUIZ NO. 36 
       Task Ahead 

MANANAGEMENT 
Q U I Z- 36 

 

Students are required to send answers of 
Management Quiz No. 36, to the Email: 
usha@imis.ac.inlatest by 10thNov. 2019, 
to win prizes for all correct answers. 

1. Over 80,000 mobile phones & other small 
electronic devices have already been 
donated directly to the Tokyo Metropolitan 
Government (TMG) building alone. What 
will TMG do with the mobile phones?  

2. It is a Chinese multinational major 
appliance & electronics manufacturer 
headquartered in Qingdao, China. Official 
sponsor of 2018 FIFA World Cup. Identify 
the company.  

3. Established in Mumbai in the year 1942 by 
the late Shri Ranchodbhai Vitthalbhai 
Patel, the brand is the largest 
manufacturer of dermatological OTC 
pharma products in India. Identify the 
company. 

4.  Who owns the quarterly magazine titled- 
‘Grow’? 

5. Which brand was invented by an industrial 
chemist Thomas Mayne out of concern of 
children under nourishment? The brand is 
named after a 6th century Greek wrestler 
of Crotona who was famous for his 
strength? 

6. Which designer has a range of crockery 
named ‘Chidambaram’? 

7. Oberoi may name their first urban resort in 
BKC, Mumbai as Oberoi Anantvilas…Why 
Anant & what is the connection? 

8. Which city in Tamil Nadu having a 
tradition of making handmade locks and 
has over 5000 small units making locks got 
GI tag recently? 

9. Which Indian oil major has decided to set 
up a 1 GW battery plant for making 
batteries for electric vehicles in 
partnership with a global company ? 

10. Which stock has replaced India Bulls 
Housing Finance in the Nifty 50 Index? 
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'BUY' or 'SELL' ideas from experts for Thursday, 26 September, 2019 
26 Sept, 2019, Economic Times 
Domestic equity market is likely to open higher on Thursday tracking Nifty futures on the Singapore Stock Exchange 
(SGX Nifty) and mixed Asian cues. At 8:25 am the SGX Nifty was 22.50 points or 0.20 per cent higher at 11,497.50. 
HUL is a 'Buy' call with a target price of Rs 2090 and a stop loss of Rs 2040.Axis Bank NSE 2.37 % is a 'Sell' call with a 
target price of Rs 682 and a stop loss of Rs 704. 
 
Why September is crucial for bond market 
5 Sept, 2019, Economic Times 
About Rs. 35,000 crore of NBFC bond  repayments are due  in September,  the most  in a month  since  last October, 
testing  the  resilience  of  a  sector  that  has  struggled  to  raise  funds  since  leading  infrastructure  financier  IL&FS 
defaulted last autumn. Chances of refinancing or roll‐overs look slim as investors are risk averse. Multiple NBFCs will 
have to repay a total of Rs. 34,868.77 crore this month, Prime Database statistics showed. 
 
The dynamics of India's growth slowdown 
9 Sept, 2019, Economic Times 
The  crisis  brewing within  the  Indian  economy  has  gained  unanimous  acceptance  by  now.  Even  the  latest  annual 
report of  the RBI  for  the  fiscal year 2018‐19  (or FY19) confirmed  that  the  Indian economy has  indeed hit a  rough 
patch. The GDP growth rate of the economy has slipped to 5 per cent in the first quarter of FY20, the lowest in over 
six years. This is an indication of tougher times ahead. Be it the recent collapse of the automobile sector or the rising 
number of non‐performing assets (NPAs). 

ITC may feel the heat as GST shortfall could lead to higher taxes on tobacco 
15 Oct, 2019, Economic Times 
CLSA has trimmed weight on ITCNSE 1.43 % in its model portfolio to ‘neutral’ on concerns a shortfall in revenues 
from GST could lead to an increase in taxes on tobacco and coal. ITC shares ended almost flat at Rs 244.2 on Monday. 
The brokerage said a potential GST excess increase for coal would be negative for Coal India NSE 0.55 %. 
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Indian auto leaders rank among world’s most pricey 
15 Oct, 2019, Economic Times 
Maruti Suzuki, TVS Motor NSE 3.17 %, Tata Motors, Bajaj Auto NSE 1.82 % and Hero Moto‐Corp figure among the top 
15 most expensive global auto  stocks based on  their price  to estimated earnings  for  the current  fiscal year,  show 
Bloomberg data. The median P/E of the five Indian automakers was 23 times the projected earnings, nearly double of 
the global average. 

Reliance Jio begins charging for calls to other networks  
10 Oct, 2019, Times of India 

Three  years  after  it  began  services with  the  game‐changing  promise  of  free  voice  calling,  Reliance  Jio will  start 
charging customers  for calls made  to networks of other operators such as Airtel and Vodafone‐Idea.  Jio which has 
raced  to become  the  largest mobile company  in  India  in  three years, after  from being  the only profitable  telecom 
venture, said it would charge customer at the rate of 6paise per minute. 

Vodafone Idea, DHFL among top losers on BSE 
11 Oct, 2019, Economic Times 
Shares of Modex  International  (down  20 per  cent), Virat  Industries  (down  17.10 per  cent), Weizmann  Ltd  (down 
15.40 per cent), Rama Pulp Paper (down 12.84 per cent), SuditiInd (down 12.82 per cent), Beardsell Ltd (down 12.18 
per  cent), Hariyana  Ship  (down 11.71 per  cent), PadmanabhIndustrie  (down 9.98 per  cent), DHFL  (down 9.81 per 
cent), Suich Industries (down 9.78 per cent) and Vodafone Idea NSE ‐3.91 % (down 5 per cent) were among the worst 
performers. 

FMCG shares mixed; HUL rises nearly 2% 
Oct 10, 2019, Economic Times 
Shares  of  Hindustan Unilever  (up  1.59  per  cent),  United  Spirits NSE  0.28 %  (up  1.51  per  cent),  GlaxoSmithKline 
Consumer Healthcare  (up 1.22 per cent) and United Breweries  (up 1.16 per cent) were  the  top performers  in  the 
index. Emami (down 0.88 per cent),  ITCNSE 1.43 % (down 0.77 per cent), Britannia  Industries (down 0.71 per cent) 
and Dabur India (down 0.36 per cent) were trading lower. 
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Auto shares in the red; Tata Motors dips 3% 
Oct 10, 2019, Economic Times 
Shares of Tata Motors  (down 2.80 per cent), Exide  Industries NSE 1.52 %  (down 2.23 per cent)  ,Mother  son Sumi 
Systems  NSE  2.88 %  (down  2.11  per  cent)  and  Eicher Motors  (down  1.86  per  cent) were  the  top  losers  in  the 
index.TVS Motor Company (down 1.75 per cent) , Mahindra & Mahindra (down 1.73 per cent) , Bharat Forge (down 
1.17 per cent) and Apollo Tyres (down 1.01 per cent) too were trading lower. 

 
LIC dominance of India's life insurance market nears three-fourth mark 
Oct 14, 2019, Economic Times 
State‐run  insurance  giants,  Life  Insurance  Corporation  (LIC)  has  further  increased  its  dominance  in  India’s  life 
insurance market with a six percent jump market share between April to September. The  insurance giant’s share  in 
the overall pie now stands at 72 percent  in a market where several state‐run  life  insurers are  increasingly outdoing 
their private competitors in getting new businesses. 
 
Realty market sentiments sink to demonetisation period level 
Oct 17, 2019, Economics Times 
The outlook  for  Indian  real estate  fell  to a 42  low  in  the quarter  to September  from a preceding quarter, a  level 
previously  seen  during  the  heightened  uncertainty  period  of  pre‐election  in  the  first  quarter  of  2014  and  the 
demonetisation period, found a jointly conducted survey by industry lobby FICCI, National Real Estate Development 
Council (Nardeco) and real estate services firm Knight Frank. 
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Sebi takes guard against security threats, plans to hire agency 
Sept 29, 2019, Economic Times 
Markets  regulator  Sebi plans  to  rope  in  an  agency  to  identify  and  classify  security holes  in  its  entire  information 
technology  infrastructure  and  suggest measures  to mitigate  such  risks.  Sebi  said  the  selected  bidder  would  be 
responsible  for  carrying out  an  assessment of  threat  and  vulnerabilities  in  the  regulator's  information  technology 
infrastructure. 

Bank unions defer 2-day strike; operations to be normal on September 26-27 
Sept 26, 2019, Economic Times 
Officers'  unions  of  public  sector  banks  have  deferred  the  proposed  two‐day  strike  following  an  assurance  from 
Finance Secretary Rajiv Kumar  to  look  into  their concerns. Four unions of bank officers had  threatened  to go on a 
two‐day strike from September 26 to protest against the consolidation of 10 state‐run lenders into four. 
 
CSB Bank gets Sebi's go-ahead for IPO 
Oct 14, 2019, Economic Times 
Kerala‐based CSB Bank, formerly known as Catholic Syrian Bank, has received Sebi's go‐ahead to float an initial public 
offering.  The  private  sector  lender,  which  filed  draft  papers  with  the markets  regulator  in  August,  received  its 
observations  on  October  1,  latest  update  with  the  Securities  and  Exchange  Board  of  India  (Sebi)  showed. 
 
RBI allows banks to lend to Investments 
Oct 14, 2019, Economic Times 
Banks will now be allowed to lend to Infrastructure Investment Funds, however, the sanctioning of these loans would 
be subject to tighter parameters of scrutiny such as having board‐approved policies on exposures, compliance with 
prescribed leverage ratios and tighter underwriting norms for SPV linked funds. 
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RBI rejects proposal to merge Laskhmi Vilas Bank, Indiabulls Housing Finance 
Oct 9, 2019, Business Today 

The Reserve Bank of India (RBI) has denied approval for amalgamation of private sector lender Lakshmi Vilas Bank 
with Indiabulls Housing Finance (IHF) and its entirely‐owned subsidiary Indiabulls Commercial Credit Limited. The 
lender had sought approval for the merger from the central bank on May 7, 2019 

Muthoot Finance to raise up to USD 2 bn from foreign markets to fund biz growth 
Oct 10, 2019, Economic Times 
Gold loan financier Muthoot Finance NSE ‐1.42 % Ltd on Thursday said it proposes to raise USD 2 billion (around 
Rs.  14,200  crore)  from  foreign market  to  fund  its  business  growth.  The  board  of  the  company  approved  the 
establishment of a Global Medium Term Note Programme  for  raising up  to USD 2 billion  through  issuance of 
foreign currency bonds or  rupee denominated bonds overseas on public/private basis  in  international markets 
subject to market conditions and regulatory approvals, Muthoot Finance said in a statement. 

L&T Finance Holdings shares trade flat 
Oct 7, 2019, The Hindu 
Shares of L&T Finance Holdings gained marginally in opening deals on Monday to Rs 81.15 or 0.7 per cent, after Crisil 
assigned  its Rs. 500‐crore non‐convertible debentures an  'AAA/Stable'  rating &  reaffirmed  the Crisil A1+  for  its Rs. 
1,500‐crore commercial paper. 

Finance ministry suggests closure of BSNL, MTNL 
Oct 9, 2019, Money control 

The cost of closing the two state‐run companies would not be as high as Rs 95,000 crore, a number put out by the 
Department  of  Telecommunications  (DoT),  the  report  said.  The  sum  of  Rs  95,000  crore  factored   in  a  voluntary 
retirement scheme  (VRS)  for all 1.65  lakh BSNL employees and  its debt  repayment,  the  report shares of  Indiabulls 
Housing Finance  (up 7.43 per cent), Edelweiss Financial Services NSE 4.10 %  (up 4.82 per cent),  Indiabulls Venture 
sNSE 4.97 % (up 3.86 per cent) and Cholamandalam Investment & Finance Company (up 3.70 per cent) were trading 
in the green. 
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Nifty Financial Services index rises; Indiabulls Housing Finance jumps 7% 

Oct 17, 2019, Economic Times 
The Nifty Financial Services index was up with its components trading higher in Thursday's afternoon session. 
Shares of  Indiabulls Housing Finance  (up 7.43 per cent), Edelweiss Financial ServicesNSE 4.10 % (up 4.82 per cent), 
IndiabullsVenturesNSE 4.97 % (up 3.86 per cent) and Cholamandalam  Investment & Finance Company (up 3.70 per 
cent) were trading in the green. 

 
RBI governor faces board queries on financial frauds 

Oct 16, 2019, Economics Times 
Reserve Bank of  India  (RBI) governor Shaktikanta Das came under pressure at the bank’s board meeting  last week, 
with two external directors questioning how a string of frauds that have surfaced since 2018 remained undetected 
for  years.  The  two  board members  referred  to  the  losses  suffered  by  Punjab  National  BankNSE  2.96  %,  which 
bankrolled  jeweller NiravModi and his uncle MehulChoksi;  the multiple  irregularities  in  IL&FS, which came  to  light 
after the firm defaulted on payment obligations; and the recent failure of Punjab & Maharashtra Coop (PMC) Bank — 
70% of whose loan book was cornered by Mumbai‐based realtor HDIL. 
 
Family finance: Navi Mumbai-based Santosh should align investments to achieve goals 
with ease 
Oct 14, 2019, Economic Times 
Santosh J. lives with his homemaker wife and three‐month‐old child in his own house, in Navi Mumbai. He has taken 
a home loan of Rs. 15 lakh, for which he is paying an EMI of Rs 24,500. He brings in a salary of Rs 55,000 a month, and 
after considering all expenses, he is left with a surplus of Rs 6,667. 
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